Xnzfir dmizinin Azarbaycan sektoriinda $afag-Asiman daniz blokunun kasfiyyatt,
isbnmasi ve hasilattn pay bélgusii haggmda Sazls

AZORBAYCAN RESPUBLIKASININ IDXAL V3 iXRAC
RUSUMLARI V8 VERGIL8RI HAQQINDA PROTOKOL

Vergilars dair muayyan prinsiplar 7 oktyabr 2010-cu il tarixinde Azarbaycan
Respublikasmin Dovlst Ncft Sirksti (SOCAR) Ua Podrat¢i taraflar ara-sinria
imzalanmis, Azarbaycan Respublikasinin Milli Maclisi tarafmdan tasdiq
edilorak 01 iyul 2011-ci il tarixinde qliwaya minmis va Azarbaycan
Respublikasinda tam gqanun qlwasinae malik olan “Xazar danizinin
Azarbaycan sektorunda Safag-Asiman daniz blokunun kasfiyyati, islanmasi
va hasilatin pay bodlgisi haqqinda” Sazisds (“Sazis™) nazards tutulmusdur.

Sazisin Vergi ile baghh miiddsalarinm hayata kegirilmasi tclin Podratcl
toroflarla lazimi inzibati gaydalarin yaradilmasi va razilasdirilmasi magsadile
vergilar naziri muavininin rahbarliyi ilsa Azarbaycan Respublikasimn Vergilar
Nazirliyi, Maliyya Nazirliyi, Dovlet Gémriik Komitasi va Azarbaycan
Respublikasi Dovlat Nefl Sirkatinin nimayandalarindan ibarat Komissiyanm
(“Komissiya”) yaradilmasi haqqinda Azarbaycan Respublikasi Nazirler
Kabinetinin 26 fevral 2003-cu il tarixli 27s sayli Sarancami verilmisdir,

Sazisin 12-ci Maddasinin (Vergi qoyulmasi) ve 18-ci Maddasinin (idxal ve
ixrac) muddsaalarina uygun olarag, Sazisin 23-cii Maddasinin (Tatbiq edils
bilan hiiquq, iqgtisadi sabitlasma va arbitraj) ve Sazisin 5-ci 9lavasindas geyd
olunan Hokumat taminatmm middaalarmi nazara almagla, Komissiya va
Podratci taraflar bu gaydalari miayyan etmak, onlarin ardicil va adalstli
tatbigini tamin etmak, habels Sazisin muddaalarinm mdvcud tafsirini daha
atrafli  sakilde aydinlasdirmag maqgsadi ils hazirki  “Azarbaycan
Respublikasinin idxal ve ixrac risumlari va vergilari hagqinda ProtokoP’u
(“bu ProtokoP) imzalamaq barads raziliga galmislar.

Bu Protokol onlarin Sazise dair qarsiligh anlasmasini ve Azarbaycan
Respublikasinda Karbohidrogen faaliyyati ila bagl taqdim edilan mallara,
islara va xidmatlara idxal va ixrac Vergilarinin goyulmasi, onlardan azad
olunma qaydalarina va onlarm tatbiqginda istifads edilacak prosedurlara,

Agreement on the Exploration, Developmentand Production Sharingfor the
Shafag-Asiman Offshore Block in the Azerbaijan Sector ofthe Caspian Sea

PROTOCOL CONCERNING AZERBAIJAN
IMPORT AND EXPORT DUTIES AND TAXES

Certain principles conceming Taxes are contained in the Agreement on the

Offshore Block in the Azerbaijan Sector ofthe Caspian Sea entered into on 7
October 2010 by and among the State Oil Company of the Republic of
Azerbaijan (SOCAR) and the Contractor Parties, which was enacted by the
Milli Majlis of the Republic of Azerbaijan giving it the full force of law in
Azerbaijan and which became effective on 1July 2011 (the “Contract™).

The Cabinet of Ministers ofthe Republic of Azerbaijan issued Decree Number
27s dated 26 February 2003 forming a Commission headed by the Deputy
Minister of Taxes eomprised of representatives of the Ministry of Taxes,
Mitiistry of Finance, State Customs Committee and the State Oil Company of
the Republic of Azerbaljan (the “Commission™) to establish and agree with
the Contractor Parties the administrative procedures necessary to implement
the Tax provisions of the Contract.

In accordance with Article 12 (Taxation) and Article iS (Import and Export)
of the Contract, having regard also to Article 23 (Applicable Law, Economic
Stabilisation, and Arbitration) of the Contract and the provisions of the
Govemment Guarantee contained within Appendix 5 of the Contract, the
Commission and the Contraetor Parties have agreed to enter into this Protocol
Conceming Azerbaijan Import and Export Duties and Taxes (“this
Protocol™), to establish, and to provide for eonsistent and fair administration
of, these procedures and to further clarify existing interpretation of the
Contraet.

This Protocol sets out their mutual understanding of the Contract, and their
full agreement on the procedures which are to be utilised in determining the
charge to, exemption procedures and administration of import and export
Taxes on goods, works and services provided in respect of Hydrocarbon
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habclo Saziss asasan Karboiudrogcnlarin ixraci ilo slagadar gdmnik
gaydalarina dair tam razilasmasim miayyan edir.

Bu Protokol M O t. /jfnxindsn (“Quways minma tarixi”) quwayo mmir.
I. idxal ve ixrac Vergilerindan azad olmanin Gmumi prinsipleri

I'l. Har bfr Podratgi taraf; ofiin Ortdq sir“kstt, ©maliyyat -sirksft va-ya -
Subpodrat¢i va ya onlarin Agenti (bundan sonra har biri “Qeydiyyatdan
kecmis sirkat” adlandirilacaqdir) heg bir Vergi tutulmadan ve heg bir
mahdudiyyat goyulmadan asa§idakilari 6z adlarindan Azarbaycan
Respublikasma idxal va yenidan ixrac etmak hiququna malikdirlar: har
clr avadanlig, materiallar, dazgahlar ve alatler, nagliyyat vasitslari,
ehtiyat hissalari, gida mahsullan (gida mahsuHarmin idxalina dair
gaydalara amal etmakla) ve onlarm asaslandirilims rayina gore
Karbohidrogen faaliyyatinin va ya Neft-qaz amsliyyatlarmm laziminca
aparilmasi va yerina yetirilmasi Gglin zaruri olan mallar va basqa asyalar,
bu sertle ki, Azarbaycan tachizatciiari mallarm giymati, keyfiyysti ve
mévendiugu baximmdan biitin miihiim cahetlarde xarici manbslorls
ragabat aparmagq qabiHyystina maiik oiduglari iiallarda Podratc
Azarbaycan tachizatclianm sgar Azarbaycan tachizat¢isimn miigavila
giymati potensial qalib gsla biien xarici tachizatginm migavila
giymatindan on (10) faizdan artiq deyilsa iistlin tutacaqdir.

1.2. Komissiya ve Podrat¢l tasdiq edirler ki. @maliyyat sirkatinin kontrakt
komitesi 1.1-ci bandds gostarilan mailar, isier va Xxidmatlar (zre
koittraktlarm baglanmasim Sazisin 18-ci Maddasinda (idxal ve ixrac)
nazards tutulmus sertlara dizglin amsal edarak ve Sazisde veriimis
salahivyatlars uygun Podratgmm miustasna rayins asasen hayata kegirir.
Bundan aiave, Sazisin bu sartierinin diizgiin tatbigine ve yerina
yetirilmasina SOCAR-In nuniayandslari nazarat edirlar.

1.3. Yuxarida devilaniara baxmayaraq, Podrat¢ci Karbohidrogen faaiiyyati
tctn almmis ve masraflari Neft-qaz smaiiyyatiari hesabma daxil edilmis
har hansi maddi sarvatiari Azarbavcan Respublikasmdan venidan ixrac
etmak hiiququna malik deyiidir (tamir vaya texniki xidmatls bagh zaruri
haiiar istisna edilmakls, iakin bu sartb ki. hamin lamir va >a texniki

Protocol ConcerningAzerbaijan Import and Export Duties and laxes

Activities in the Republic of Azerbaljan. as well as customs procedures In
respect of exports of Petroleum under the Contract.

This Protocoi shall bccome effectivc as ofJ z/ N “Effective Date”).

1. General Principles of Exemption from Import and Export Taxes

\ Contry-tnr Party. its Affiilate. Operating Company or Sub-
colitractor or their Agent (each hereinafter referred to as “Registered
Companv”) siiaii liave the right to import mto, and re-export from the
Republic*of Azerbaijan free of any Taxes and restrictions in their own
name the following: all equipment, materials, inachmery and tools,
vehicles, spare parts, foodstuff (subject to compiiance with applicable
regulations pertaining to the import of foodstuff), goods and suppiies
necessarv in their reasoinable opinion for the proper conduct and
achievemcnt of Hydrocarbon Activities or Petxoleum Operations;
provided that with respect to the purchase thereof, Contractor shall give
preference to Azerbaijani Suppiiers in those cases m wilicil such
Azerbaijani Suppiiers are in all material respects competitive m price,
quality and avaiiabiiity witli those availabie from other sources. given
that the contract price of such an Azerbaijani Suppiier is higher by not
more than ten (10) percent than the contract price of the potential
winning foreign supplier.

1.2. The Commission and Contractor acknowledge that with regard to the
awarding o f contracts for tile goods, works and services referred to m sub-
paragraph 1.1 bv the Operating Company's contract committee and m
accordance with the Contract giving Contractor tiie soie discretion to make
such a detemiination, the conditions set out in Article 18 (Import and
Export) of the Contract are being correctly appiied and adliered with.
Further. tile correct appiication of and adlterence with these conditions of
the Contract is monitored by SOCAR representatives.

1.3. Notwithstanding the foregoing, (except when necessary- for repair or
maintenance provided that, witlin a reasonable time after completion ot
the repair or maintenaiice, such items shall be re-imported into the
Republic of Azerbaijan) Contractor shall not have the nght to re-export
from the Republic of Azcrbaijan any items purchased for Hydrocarbon
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1.4.

1.5.

1.6.

1.7.

2.1.

xidmat basa catdirildigdati sonra asaslandiriimis middat arzinds bu
maddi sarvatlar Azarbaycan Respublikasma yenidan idxal edilsin).

Har bir Qeydiyyatdan ke¢mis sirkat, onrni biitiin amakdaslari va onlarin
aila Uzvlari he¢ bir Vergi tutulmadan va mahdudiyyat goyulmadan
istonilan vaxt Azarbaycan Respublikasina har clir mebel, paltar, maisat
texnikasi, nagliyyat vasitaiari, ehtiyat hissalari, gida mahsullari (gida
mahsullarinin idxalma dair gaydalara amal etmakla) va Azarbaycan
"RespuHikésina is ug¢un ezam olunan va ya safar edsn acnabi
amakdaslarin ve onlarin aile Gzvlarinin sexsi istifadasindan 6trii har
hansi saxsi amlaki idxal va yenidan ixrac etmak hiququna malikdirlar.

Har bir Podrat¢i taraf, ©maliyyat sirkati, onlarm mdstarilari va oniarin
har birinin Agentlari (o ciimladan nagietma Agentlari) bu Sazisin
middsalarma uy§un olaraq Podratgiya catasi Karbohidrogenlari heg bir
risum va Vergi édamadan istonilan vaxt serbast sekiida ixrac etmak
hiiququna maikdiriar.

Har bir Qeydiyyatdan kegmis sirkat yuxarida 1.i-ci va 1.4-cii bandlarda
gostarilan mallarm idxalma va ixracma, habels Sazisin sartlarina gora
Podratglya catasi Karbohidrogenlarin ixracma aid Azarbaycan
Respublikasmda qiiwada olan har hansi xarici ticarat gaydalarmm
middsalarmdan, gadaganlardan va mixtslif mahdudiyyatlardan azad
olunurlar.

Bu Protokolun 4-ci maddasinin middaalari nazara alinmagla, agar
mallar, isiar va ya xidmatlar Karbohidrogen faaliyystinin yerina
yetiriimasi ticiin deyil, basga magsadlar ticiin taqdim edilirss, onda bels
mallar, isler va ya xidmatlar Azarbaycan Respublikasmm
Qanunvericiiiyina uygun olaraq idxal va ixrac Vergilarina calb ediiir.

idxal va ixrac riisumlari va Vergiarindan azad olma haggmda
Sertifikatin almma gaydasi

Har bir Podratgi taraf va ya ©maliyyat sirkati Sazise va bu Protokola
uygun olaraq idxal, ixrac ve yenidan ixrac riisumlari va Vergiiarindan
azad oldugunu bildiren idxai ve ixrac riisumlari va Vergiisrinden azad

iac

1.4.

1.5.

1.6.

2.1.
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Activities, the costs of which have been included in the Petroieum
Operations Account.

Each Registered Company and all of their employees and family
members, shall have the right to import into, and re-export from the
Republic of Azerbaijan, free of Taxes and restrictions and at any time,
all fumiture, clothing, household appliances, vehicles, spare parts,
foodstuff (subject to compliance with applicable regulations pertaining
to the import of foodstuff) and ali personal effects for personal use by
foreign employees and their families assigned to work in, or travel to, the
Republic of Azerbaijan.

Each Contractor Party, Operating Company, their customers and any
Agents of the foregoing (inciuding transportation Agents) shali have the
right to export free ofall duties and Taxes and at any time, Petroleum to
which Contractor is entitied in aeseordance with the provisions of the
Contract.

Each Registered Company shall be exempt from the provisions of any
foreign trade regulations of the Republic of Azerbaijan conceming the
prohibition, limitation and restriction of import and export of items
indicated in sub-paragraphs 1.1 and 1.4 above, and with respect to the
Petroleum allocated to Contractor pursuant to the Contract.

. Subject to Paragraph 4 ofthis Protocol, in the event that goods, works or

services are supplied for purposes other than Hydrocarbon Activities,
such goods, works or services shall be subject to import and export Taxes
in accordance with the Azerbaijan Legislation.

Procedure for Appiieation for a Certifieate of Exemption from
Import and Export Duties and Taxes

Each Contractor Party or Operating Company shall apply in writing to
the State Customs Committee for a Certifieate of Exemption from Import
and Export Duties and Taxes (the “Certificate”) stating that they are
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22.

2.3.

2.4,

2.5.

2.6.

olma hagqinda sertifikat (“Sertifikat”) almaqg Ug¢ln Dovlat Gomrik
Komitasina yazili ariza ile miraeist edir.

Har hansi ®maliyyat sirkati ila va ya Podratgi taraf ila birbasa va ya
dolayisi ila muqavils ba§lamis har bir Subpodrat¢i, Sazise va bu
Protokola uygun olaraq idxal va vyenidan ixrac rdsumlari va
Vergilarinden azad oldugunu bildiran Sertifikat almaqg lclin Dovlst
Gomriik Komitasina ©lave 3-da gdstarilan formada ariza il miraciat
efmaya haqglidir.

Subpodratcimn Dovlst Gomriik Komitesina yazili arizasi onunla
mugavila baglamis sirkatin hamin Subpodratci ile Saziss uygun olaraq
mallar, islar va ya xidmatlar taqdim etmak U¢iin miqavils baglandigmi
tesdig edan Olava 4-ds gostarilmis formada maktubu ils musayist
oiunur.

Dovlat Gdmriuk Komitasi yazili arizani almasindan sonraki otuz (30)
Gunarzinds Qeydiyyatdan ke¢cmis sirkats Dlava 2-da gostarilan formada
némralenmis Sertifikat verir. Doviet Gémrik Komitasi Sertifikati
vermakdan imtina edarsa, bu halda hamin otuz (30) Gin arzinds
Qeydiyyatdan ke¢mis sirkata yazili sakilda sababini izah edir.

Omaliyyat sirkatina ve Podratci taraflara verilan har bir Sertifikat bes (5)
Taqvim ili arzinda etibarli olur. 8maliyyat sirkati, Podratgi taraflar va ya
onlarin Agentlari Sertifikati tazalomak li¢lin ariza ila miraciat eda bilar.
Dovlet Goémrilk Komitasi yeni Sertifikati onun tezalenmasi dgiin
verilmis arizanin alindigi gindan sonraki otuz (30) Giin arzinds verir.
Yeni Sertifikat verildiyi zaman &maliyyat sirkati, Podratc taraflar va ya
onlarin Agentlari kéhna Sertifikatin vaxtmin qurtarib-qurtarmamasindan
asili olmayarag onu tahvil veririar.

Subpodratciya verilan har bir Sertifikat bir (1) Taqvim ili arzinds va ya
Subpodrat¢i ila bagianmis mugavilenin maddati bir (1) Tagvim ilindan
azdirsa, hamin migqaviianin qiwads oidugu middatda etibarli olur.
Subpodratgi Sertifikati tozeiamak Uclin arize ilo miracist eds bilar.
Doévlst GOomrik Komitasi yeni Sertifikatt onun tazalsnmasi 0gln

2.2.

2.3.

2.4.

2.5.

2.6.
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exempt from import, export and re-export duties and Taxes in
accordance with the Contract and this Protocol.

A Sub-contractor who has been awarded a contract directly or indirectly
by an Operating Company or Contractor Party shall be entitled to make
an application to the State Customs Committee in the format shown in
Appendix 3 fora Certifieate stating that they are exempt from import and
re-export duties and Taxes in accordanee with the Contract and this
ProtocoL

The application in writing by a Sub-contractor to the State Customs
Committee shall be supported by a letter from the company who has
awarded the contract in the format as shown in Appendix 4 confirming
that the Sub-eontractor has been awarded a contract to provide goods,
works or services in aecordance with the Contract.

The State Customs Committee will issue to the Registered Company a
numbered Certificate in the form shown in Appendix 2 within thirty (30)
Days ofreceiving a written application. In the event of a refusal to issue
the Certificate, the State Customs Committee shall informthe Registered
Company in writing within the said thirty (30) Day period, stating the
reason for refusal.

Each Certificate issued to the Operating Company and Contractor Parties
will be valid for the period of five (5) Calendar Years. The Operating
Company, Contractor Parties, or their Agents may apply for the renewal
of the Certificate. The State Customs Committee shall issue a new
Certificate within thirty (30) Days of receiving a written application for
the renewal of the Certificate. At the time the new Certificate is issued,
each of the Operating Company, Contractor Parties or their Agents shall
surrender the oid Certifieate, whether expired or not.

Each Certificate i1ssued to a Sub-contractor wiil be valid for one (1)
Calendar Year or the terni ofthe Sub-contractor’s contract if shorter than
one (1) Calendar Year. The Sub-eontractor may apply for the renewal of
the Certificate. The State Customs Committee shali issue a new
Certificate within thirty (30) Days of receiving a written application for
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2.7.

2.8.

3.1.

3.2.

3.3.

verilmis yazili arizanin alindi§i giindan sonraki otuz (30) Giin arzinds
verir. Yeni Sertifikat verildiyi zaman Subpodrat¢i kéhna Sertifikatin
vaxtmm qurtarib-qurtarmamasindan asili olmayarag onu tahvil verir.

Karbohidrogen faaliyyati ils bagh biznes faaliyyatlari bitdikdan darhal
sonra butn cari Sertifikatlar Dovlat Gomrik Komitasina tahvil verilir.

Hec bir Sertifikat basgastna 6turlls va ya glizast edila bilmaz.
Idxal, ixrae va yenidan Ixrac tizra sanadlasmanin idars olunmasi

Mallar, isler va ya xidmatlar idxal edildikds, idxal edan Qeydiyyatdan
kecmis sirkat muvafiqg gdmrik ganunlari va gaydalarma asasan talsb
olunan bitln sanadlarls yanasj asagidakilart mivafig Gomrik organma
taqdim edir:

() Sertifikatm suratitii;

(ii)  Mallarm, islarin va ya xidmatisarin Karbohidrogen faaliyyati va ya
Neft-qaz amaliyyatlart Gciin idxal olunmasintn ©maliyyat sirkati
va ya Podratci tarafindan tasdigini.

Mallar, islar va ya xidmatlar yenidan ixrac edildikds, ixrac edan
Qeydiyyatdan kecmis sirkat mivafiq Gomriik organma Sertifikatm
surati ila birlikde bels yenidan ixrac edilan mallarm, islarin ve ya
xidmatlarin Karbohidrogen feaaiiyyati vo ya Neft-qaz amaiiyyatlari ils
bagh idxal ve ya istifads ediidiyini ve masrafleri Neft-qaz smaliyyatlari
hesabina daxil ediimadiyini tasdig eden 9maiiyyat sirkati va ya Podratgi
tarafin yazilt bildirisini tsqdim edir. SOCAR tsrafmdan Nefl-gaz
amaliyyatlari hesabinin taftisi apartldigdan sonra va Doévlat Gomrik
Komitasinin sorgusuna asasan, SOCAR taftisin ahata etdiyi dévr arzinda
yenidan ixrac edilmis mallartn, islarin va ya xidmatlarin masrafiarinin
Neft-qaz amaliyyatlari hesabina daxil edilmadiyini tasdiq edan arayts
teqdim edir.

Bgar mallar, isler va ya xidmatlar yuxartda verilmis i.4-cii bandda
nazards tutuidugu kimi saxsi istifads ticiin idxal (ve ya milvafiq olaraq

2.7.

2.8.

3.1.

3.2

3.3.
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the renewal of the Certificate. At the time the new Certificate is 1ssued,
the Sub-contractor shall surrender the old Certificate, whether expired or
not.

All Certificates still current shall be surrendered to the State Customs
Committee upon the cessation of the business operations conducted In
connection with Hydrocarbon Activities.

Each Certificate is non-transferabie and non-assignable.
Administration of Import, Export and Re-export Doeumentation

Upon importation of goods, works or services the importing Registered
Company shall provide the relevant Customs Authority with all
necessary documents required by applicable customs iaws and
reguiations, including the foliowing:

(i) copy ofthe Certificate;

(if)  authorisation from the Operating Company or a Contractor Party
confirming that the goods, works or services are being imported
for the use in Hydrocarbon Activities or Petroleum Operations.

Upon re-exportation of goods, works or services the exporting
Registered Company shall provide the reievant Customs Authority with
a copy of the current Certificate together with a written statement by
Operating Company or Contractor Party that the goods, works or
services so re-exported have been imported or used for Hydrocarbon
Activities or Petroleum Operations, and the costs ofwhich have not been
ineluded in the Petroleum Operations Account. Following an audit by
SOCAR of the Petroieum Operations Account and at the request of the
State Customs Committee, SOCAR wiil provide confirmation that the
costs ofthe goods, works or services re-exported during the audit period
have not been ineluded in the Petroieum Operations Account.

In the case that goods, works or services have been imported (or as
appropriate re-exported) for personal use as envisaged in sub-paragraph
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3.4.

3,5.

3.6.

yenidan ixrac) edilirss, onda Qeydiyyatdan ke¢mis sirkat hamin saxsin
kimin dcin 1sladiyini tasdiq edan yazili bildiris taqdim edir.

Xam neft ixrac edildikds, ixrac edsn Qeydiyyatdan kec¢mis sirkat
muvafig GoOmruk orgamna har ndvbati tagvim ayi arzinda ixrac edilacak
Xam neftin miqdarma dair asa§idaki sanadlari taqdim edir:

(" miveaqqgati yik gémrik bayannamasinin ast (har ay ugin);
(4)  mansa sertifikatmin surati (har ay Gg¢ln).

Xam neft boru kamarlari vasitssils ixrac edildikds, ixrac edan
Qeydiyyatdan kecmis sirkat muvafig Gomrik orgamna har Tagvim
ribundn ilk otnz (30) Guni arzinds awaiki Tagvim ribi arzinda ixrac
edilmis Xam neftin har Partiyasma dair asagidaki sanadlari taqdim edir:

(i)  yekunyuk gémrik bayannamasinin asli (har Konosament tgiin);

(4) Konosamentin surati (har gami G¢lin), va ya géndarilmis Xam
neftin hacmini gdstaran digar nagliyyat senadi;

(iil) yiik manifestinin surati (har gami (igiin);

(iv) mivaqqgati yuk gémrik bayannamasinin surati (har ay l¢ln);

(v)  boru kamari vasitasila ixrac edilan Xam neft hacmlsrinin
Sangacal terminalmda tahvil-gabulu aktmin surati (har ay Ggiin);

(vi) mansa sertifikatimn surati (har ay lc¢in).

Xam neft damir yolu vasitasila ixrac edildikds, ixrac edan Qeydiyyatdan
kecmis sirkat mivafig Gomrik orgamna har Taqvim ribunin ilk otuz
(30) Gund arzinda awalki Taqvim rubi arzinda ixrac edilmis Xam neftin
har Partiyasma dair asagidaki sanadlari taqdim edir:

(i)  yekun yik gomrik bayannamsasinin asli (har Konosament uigilin);

(ii)  Konosamentin surati (har gami li¢iin), va ya géndarilmis Xam
neftin hacmini gostaeran digar nagliyyat senadi;

(iii)  yuk manifestinin surati (har gami tg¢ln);

(iv) muvaqqgati yik gomrik bayannamasinin surati (har gatar ti¢lin);

Protocol ConcemingAzerbaijan Import and Export Duties and Taxes

1.4 above, the Registered Company will supply a written statement
confirming for whom the individual works.

In respect of exports of Crude Qil, the exporting Registered Company
shall provide to the relevant Customs Authority the following documents
in respect of quantity of Crude Oii to be exported during each next
calendar month:

()  original provisional cargo customs declaration (per month);
(i)  copy of certificate oforigin (per month).

In respect of exports of Crude Oil via pipelines, the exporting Registered
Company shall provide to the relevant Customs Authority during the first
thirty (30) Days of each Calendar Quarter the following documents in
respect of each Batch of Crude OIli exported during the preceding
Calendar Quarter:

(1) original final cargo customs declaration (per Bili of Lading);
(ii) copy ofBiii of Lading (per vessel), or such other consignment
document confirming quantity of Crude Oil dispatched;

(iii) copy of cargo manifest (per vessel);

(iv) copy ofprovisional cargo customs declaration (per month);

(v) copy ofdelivery act at the Sangachal terminal for volumes of
Crude Qil exported by pipeline (per month);

(vi) copy of certificate of origin (per month).

In respect of exports of Crude Oil via railway, the exporting Registered
Company shall provide to the relevant Customs Authority during the first
thirty (30) Days of each Calendar Quarter the following documents in
respect of each Batch of Crude Oil exported during the preceding
Calendar Quarter:

(i)  original final cargo customs declaration (per Biil of Lading);
(i) copy ofBill of Lading (per vessel), or such other consignment
document confirming quantity of Crude Oil dispatched;

(iii) copy ofcargo manifest (per vessel);
(iv) copy of provisional cargo customs declaration (per train);
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3.7.

3.8.

(v) mal alanm admi gdstaran damir yolu naqgliyyat qaimasinin surati
(har gatar tg¢un);

(vi) damiryolu vasitasila ixrac edilan Xam neft hacmlarinin Sangacal
terminalinda tahvil-gabulu aktinin surati (har ay tgun);

(vii) mansa sertifikatmin surati (har ay gln);

(viii) alqgi-satgqr miiqavilasindan ¢ixarisin surati, agar varsa.

ixrac edilan Xam neftin dayarini bayan etmak magsadils, va yalniz
gomruRT (statistikd) magsadlari iiglri, Qeydiyyatdan ke¢mis sirkat va
muvafig Gomrik organi ixrac amaliyyatinin hayata kegirildiyi Tagvim
rubd Ggun “Platts Oilgram” nasrinda (www.platts.com) hamin Taqvim
rubinds “Azari Layt” markaii Xam neftin orta giymsatini istifada
edacakdir. “Platts Oilgram,,in nasri dayandirildigda, lazimi malumat neft
sanayesindas beynalxalg miqgyasda gabul edilan minasib altemativ
nasrdan gotiralar.

Tabii gaz ixrac edildikda, ixrac edsn Qeydiyyatdan kecmis sirkat
muvafig Gémrik organina har Tagvim ribinin ilk girx bes (45) Gini
arzinds awalki Tagvim riibii arzinds ixrac edilmis Tabii gazm ayiiqg
hacmlarins dair asagidaki senadlari tagdim edir:

(i)  yekun yiik gémriik bayatinamasinin asli (ayliq hacm giin);

(i)  manga sertifikatinm surati, oldugu halda (aylig hacm ugiin);

(iii) mivafiqg nazarat ucotu qovsagmda boru kemari amaliyyatcisi
tarafindan verilan 8lgma hesabatmin sursti;

(iv) boru kemari vasitasila naqgl edilmis ayliqg hacmi tesdiq edan, Tabii
gazin satisma dair muvafiq sazis(isr)s uydun oiaraq
ylikgondaran(lar)in va onun alicistnm (alicilarinin) salahiyyatli
nimaysndalari tarafmdan imzalanmis kommersiya aktinin surati
(aylig hacm agun);

(v)  Tabii gazin cari giymatini tasdiq edan Tabil gazin satisma dair
sazis(lar)in mivafiqg muddaalarmin surati;

(vi) Tranzitzamani potensial gaz itkilari va gazin yanacaq kimi istifads
olunmasini tasdiq edan, boru kemari amaliyyatgisi tarafindan
verilan hesabatm surati.

3.7.

3.8.
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(v) copy of railway bill showing the name of the consignee (per
train);

(vi) copy ofdelivery act at the Sangachal terminal for volumes of
Crude Oil exported by railway (per month);

(vii) copy of certificate oforigin (per month);

(viii) copy of excerpt from a sales contract, ifapplicable.

For purposes of declaring the value_of Crude Oil exported, and for
customs (statistical) purposes only, the Registered Company and the
relevant Customs Authority shall use the average price of Azeri Light
Crude Oil for the Calendar Quarter in which the export occurred, as
published in Platts Oilgram (www.platts.com) during such Calendar
Quarter. In the event that Platts Oilgram ceases to be published, then the
required data shall be taken from an available altemative publication
intemationally recognised by the Petroleum industry.

In respect of exports of Natural Gas, the exporting Registered Company
shall provide to the relevant Customs Authority during the first forty-five
(45) Days of each Calendar Quarter the following documents in respect
of the monthly volumes of Natural Gas exported during the preceding
Calendar Quarter:

(i) original fmal eargo customs declaration (per monthly volume);

(if) copy of certificate of origin, if available (per monthly volume);

(iii) copy of measurement report produced by the pipeline operator at
the applicable custody transfer metering station;

(iv) copy ofcommercial act signed by the authorised representatives of
shipper(s) and their blyer(s) in accordance with the corresponding
Natural Gas sales agreement(s) confirming the monthly volume
transported through the pipeline (per monthly volume);

(v) copy ofcorresponding Natural Gas sales agreement(s) provisions
confirming the current price for the Natural Gas;

(vi) copy of report produced by the pipeline operator verifying
potential gas losses and gas used as fuel during transit.


http://www.platts.com
http://www.platts.com
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3.9. Bu 3-ci maddada va Azarbaycazn Respublikasinin Qanunvericiliyinda
nazarda txitulan senadlardan basqga, Sazis Uzre mallarm, islerin va
xidmatlarin idxali va yenidan i.xracl, habels Karbohidrogenlarin ixraci
zamani heg bir digar senad talsb edilmir.

3.10.Dovlst Gomruk Komitasinin sadri va ya onun salahiyyastli muavini
Qeydiyyatdan kec¢mis sirkatin idxal, ixrac va yenidan ixrac sanadiarinin
yoxTaruTmasma sarancam vera "bxler va bela yoxlamédan a'waT miinasib
middst arzinds bildiris teqdim edir. Hamin yoxlama gomrik
bayannamasinda geyd olunan mallarm gdémrik nazarsti altmda olan
mallar statusunu itirmasindan sonra 3 (ii¢) il arzinds hayata kegirilr.

3.11.Xarici subpodratcmin Azarbaycan Respublikasmdaki niimayandasliyi va
ya filiali lagv edildikda, Vergilar Nazirliyi hamin Xarici subpodratginin
Azarbaycan Respublikasmda idxal-ixrac amaliyyatlari ile badh yerina
yetirilmamis 6hdasliklarin olub-olmamasi haqgginda Ddévlst Gomrik
Komitasindan arayis alir.

4. Otiirmava sarancani verma

4.1. ©ger mallar. islar va ya xidmatlor 1-ci maddays uygun olaraq
Azorbaycan  Respublikasina  Vergi  va rusumlar  tutulmadan
Qeydiyyatdan kegmis sirkot tarafmden idxal edilmisse vo asagida
sadalananlardan har hansi birina:

(i)  Neft-qaz amaliyyatlan va ya Karbohidrogen fealiyyasti ila alagadar
istifadasini davam etmak tcuin digar Qeydiyyatdan ke¢mis sirkata
va ya onun lisr hansi amakdasma; ve ya

(i) har hansi Digar sazis Uizrs faaliyyastla bagl istifads etmak Gg¢ilin har
hansi Digar geydiyyatdan kecmis sirkata; vo ya

(Ui) Sazisin sartlarina asasen Azarbaycan Respublikasmi tamsil edan
salahiyysatli quruma; va ya

(iv) beynalxalg neft vo gaz ssnayesinds gabul edilmis tacriibays va
onlarm gundaslik isguizar faalivyatlarina uygun olaraq masraflarin

3.9.

3.10.

3.11.

4.1.
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Except for the documents stipulatcd in this Paragraph 3 and as provided
in the Azerbaijan Legislation, no other documents shall be required upon
importation and re-exportation of goods, works and services, as well as
upon exportation of Petroleum under the Contract.

The Chairman of the State Customs Committee or his authorised deputy
may authorise an audit ofthe importation, exportation and re-exportation
records of a Kegistered Compéiiy'/and'witl provide redsonédble adVance
notice of such audit. Such audit shall be carried out within the 3 (tliree)
years effective from cease of status of the goods under the customs
control stated in customs declaration.

Upon liquidation of a representative office or abranch of a Foreign Sub-
contractor in the Republic of Azerbaijan, the Ministry of Taxes will
obtain from the State Customs Committee information relating to such
Foreign Sub-contractor’s outstanding obligations in connection with
import/export operations in the Republic of Azerbaijan.

Transfers and Disposals

If goods. works or services are imported into the Republic of Azerbaijan
free of Taxes and duties by a Registered Company in accordance with
Paragraph 1 and are sold, assigned, transferred, leased or otherwise
disposed of in the Republie of Azerbaijan to any one of the following:

(i)  to another Registered Company, or any of their employees, for
continued use in connection with Petroleum Operations or
Hydrocarbon Activities: or

(if)  to any Other Registered Company for use in any Other Contract
Activities; or

(iii) to an authorised entity representing the Republic of Azerbaijan in
accordance with tile terms ofthe Contract; or

(iv) toaRegistered Company on a cost-sharing or other no gain/no loss
basis in accordance wvith established practices of the international
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4.2.

4.3.

4.4,

bélusdirulmasi va ya digar na gazanc, na ziyan prinsipi asasinda
Qeydiyyatdan kegrnis sirkats; vo ya

(v) diplomatik nimaysndsliklers va ya onlara barabar tutulan
qurumlara

Azarbaycan Respublikasinda satiimis, verilmis, giizast edilmis, icarays
verilmis ve ya oniara basqa sekilda serancam veriimisss, onda he¢ bir
idxal va yenidan ixrac Vergilari va ya riisumlari 6danilmir. Bu halda
mallar yalmz miuikiyystcinin dayismasini geydiyyata aimagq dgiin
Azarbaycan Respubikasinm Qanunvericiliyina uy§un olarag yenidan
bayan olunur.

9gar mallar, islar va ya xidmatlar 1-ci maddays uygun olaraq
Azarbaycan Respublikasma Vergi ve risumlar tutulmadan
Qeydiyyatdan kecmis sirkat tarafmdan idxal edilmisss va 4.1-ci bandda
gostarilmayan har hansi terefs Azarbaycan Respublikasmda satiimis,
verilmis, gizast ediimis, iearays verilmis va ya onlara basqa sakiida
sarancam verilmissa, onda, asagidaki 4.3-ci va 4.4-ci bandlsrin
middsalart nazars alinmagla, muvafig Vergilar Azarbaycan
Respublikasmin Qanunvericiliyina uygun olarag hesablanir ve 6danilir.

Yuxanda gostarilon 4.2-ci banda uygdun olaraq dédanilmali olan idxal va
yenidan ixrac Vergilori alicmin édadiyi ve ya dédemali oldugu haggm
mabiagi Uzarine hesabianir va mailar yenidan bayan olundugu zaman
Manatia Azarbaycan Respubiikasinin déviat biidcasine kdcirilir.

Bgar yuxarida gostariian 4.2-ci banda uy§un olaraq idxal va ya yenidan
ixrac Vergilari va ya rusumlarmin tutulmasina gatirib ¢ixara bilan idxai
edilmis mailar, isiar va ya xidmatlar sifir dayari iis 6zganinkiiasdiriiirsa
(balansdan silinirsa), onda heg bir idxal va ya yenidan ixrac Vergilari va
ya risumiari ddeniimir. Bela aktivleri 6zgeninkiisasdirmakdan gabaq,
Podratgi Sazisin asas fondlarin lagv ediimasina ve materiallar va
avadanhgiarm  6zganinkiiasdirilmasina dair middsalarma amai
etmalidir.

4.2.

4.3.

4.4,
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petroleum industry and in accordance with their ordinary business
activities; or

(v) to diplomatic representations or entities having equal status;

then no import and re-export Taxes or duties will be payable for such
goods, works or services, In such event, goods shali be re-declared in
accordance with the Azerbaijan Legislation only for the purposes of
registering the change of ownership.

If goods, works or services are imported into the Republic of Azerbaijan
free of Taxes and duties by a Registered Company in accordance with
Paragraph 1 and are sold, assigtied, transferred, leased or otherwise
disposed of in the Republic of Azerbaijan to a party not listed in sub-
paragraph 4.1 above, then, subject to sub-paragraphs 4.3 and 4.4 below,
applicable Taxes shall be caicuiated and paid in accordance with the
Azerbaijan Legislation.

Import and re-export Taxes payable pursuant to sub-paragraph 4.2 above
shail be caiculated on the amount which is paid or payable by the buyer
and shall be remitted to the state budget ofthe Republic of Azerbaijan in
Manats upon the re-registration of the asset.

If imported goods, works or services which would have given rise to
import or re-export Taxes or duties as set out in sub-paragraph 4.2 above
are disposed of for tiil value (i.e. written off), no import or re-export
Taxes or duties shail be payable. Prior to making any such disposition,
Contractor shali compiy with the relevant terms of the Contract regarding
abandonment of ftxed assets and disposais of materiai and equipment.
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5.1,

5.2.

5.3.

Gomruk rasmilasdirilmasi (senadlasdirma) xidmsetlari tgln yigimlar

Har bir Qeydiyyatdan kec¢mis sirkat gdmriuk rasmilasdirilmasi
(sanadlasdirma) xidmatlarinin migabilinds mivafiq yigimiari édayir, bu
sartla ki, bela yi§imlar nominal olsun, gémriik xidmatina ¢akilan faktiki
masraflara uy§un galsin va ayri-seckilik olmadan tatbiq edilsin.

Mallarm, islerin va xidmsatlarin idxali va yenidan ixraci zamant
(Karbohidrogenlarin ixraci istisna olmaqia) gémriik rasmilasdiriimasi
xidmatlari Ggin alinan yigimlar he¢ bir halda asagida gostarilan
maksimum mablaglardan artiq olmamalidir:

Y ukin bayan edilmis
dayari, Dollarla

Gomruk yigimi

$0-$100.000 dayarin 0,15%-i

$100.001 - $ 1.000.000 150 Dollar ustagal 100.001
Dollardan artiq dayarin 0,10%i
$1.000.001 -$5.000.000 1.050 Dollar ustagal 1.000.001
Dollardan artiq dayarin 0,07%-i
$5.000.001 -$10.000.000 3.850 Dollar tistagal 5.000.001
Dollardan artiq dayarin 0,05%-i
$10.000.000-dan yuxari 6.350 Dollar tistagal 10.000.000
Dollardan artiq dayarin 0,01%-i

Asagidaki 5.5-ci bandin miiddaalari nazars althmaqla, Karbohidrogenlarin
ixracl zamani bayan edilmis dayardan va ixrac yolu va Gsulundan asili
olmayarag, Karbohidrogenlarin har Partiyasma uydun har bir yekun yiik
goémrik bayannamasina gére gomrik rasmilasdirilmasi xidmatlari Ggiin
min (1000) Manat mablaginda sabit yigim tutulur.

5.1.

5.2.

5.3.
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Customs Service/Documentation Fees

Eaeh Registered Company shall pay any customs service/ documentation
fees to the extent that they are nominal and consistent with the actual
costs ofproviding such customs service/documentation and are of a non-
discriminatory nature.

In respect ofimports and re-exports ofgoods, works and services (other
than exports ofPetroleum), the customs servrce/documehtation FeessHaH
In no event exceed the foliowing maximum amounts:

Declared Value of Customs Fee

Shipmentin Dollars

$0-$100,000 0.15% of value

$100,001 - $ 1,000,000 $150 plus 0.10% of
value ovcr $100,001
$1,000,001-%$5,000,000 $1,050 plus 0.07% of
value over $1,000,001
$5,000,001 -$10,000,000 $3,850 plus 0.05% of
value over $5,000,001
More than $10,000,000 $6,350 plus 0.01% of

value over $10>000,000

Subject to the provisions of sub-paragraph 5.5 below, in respect of
exports of Petroleum, irrespective of the route and means of export and
the value declared, a fixed customs service/ documentation fee in the
amount of one thousand (1,000) Manats per final cargo customs
declaration relating to a Batch of Petroleum shall apply.
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5.4.

55.

5.6.

5.7.

5.8.

Yuxaridakt 5.2-ci va 5.3-ci bandlards miuayyan edilmis gémrik
rasmilasdirilmasi yigimlarinm mablaglari Sazisin qliwads oldugu biitin
muddat arzinds (ona edilan har hansi uzadilmalar, tazalamalar va ya
dayisikliklar daxil olmagia) sabit ve dayismaz qgalir.

ixrac yolu va Gsulundan asili olmayaraq, Sazise va bu Protokola asasan
ixrac edilan Karbohidrogenlara géra har hansi miivaqqati yik gémriik
bayannamaiarina gors heg bir y1§im tutulmur.

Yuxarida 5.2-ci bandds geyd edilmis bayan oiunan dayar idxal va ixrac
senadlarine asasan miayysn olunur. Bu dayar Dollar yaxud Manatia
deyil, basga valyuta ilo gosterildikds, beis bayan olunan dayar idxal
yaxud ixrac tarixindan awaiki haftanin axirmct Is glininiin sonunda
Azarbaycan Respublikast Markazi Banktnin miiayyan etdiyi mazannayas
asasan Manata cevrilir.

Mallartn, islarin va xidmatlarin idxali va yenidan ixract zamant gdmrik
rosmilasdirilmasi xidmatlari G¢iin batlin ytgtmlar hamin mallartn, islarin
va xidmatisrin miuvafig Gomrik organt tsrafmdan gdmrik
rosmilasdirilmasi bitdiyi tarixds, yaxud bu tarixden swal Manatla
ddanilir. Bels ddanislar Gémruk organtnin miavafig hesabtna kdcurulir.
Bela 6danisin hayata kecirudiyini tasdig edan gabzin surati mallar, islar
va xidmatlor gomrik rasmilasdirilmasindan kecdiyi talixde mivafiq
Gomrik orgamna tagdim eddir.

Karbohidrogenlarin ixraci zamant gomrik rasmilasdirilmasi xidmatiari
tcln yigimlar Gomrik orgamndan mivafiq hesab altndtgt tarixdan on
(10) ts glinu arzinds Manatla 6danilir. Harnin hesab muvafiq olaraq 3.5-
ci, 3.6-ct va ya 3.8-ci bandlards gosterilan sanadler mivafiqg Gémrik
organma taqdim edildikdan sonra bes (5) is giinii arzinda Qeydiyyatdan
kecmis sirkata verilir. Odanislar Gomriik organtnm mivafiq hesabtna
kéguralir, Bels 6danisin hayata kegirildiyini tasdiq edan gabzin surati
Karbohidrogenlar gémrik rasmilasdirilmasindan kecdiyi (tesdig edilmis
yekun yik gémrik bayannamslari Qeydiyyatdan kegmis sirkats
verildiyi) tarixda muvafig Gomriik organma teqdim edilir. Gomrik
organindan muvafiq hesab aitndtgdan sonra ddanis bu bandds nazarda

5.4,

5.5.

5.6.

5.7.

5.8.
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The amounts of customs service/documentation fees set forth in sub-
paragraphs 5.2 and 5.3 above shali remain fixed and unchanged for the
whole duration of the Contract, including any extension, renewal or
modification thereof,

No fees for any provisionai cargo customs declarations shail be payable
in respect of exports of Petroleum under the Contract and this Protocol,
irrespective ofthe route and means of export.

The declared value referred to in sub-paragraph 5.2 above shall be as
specified on the import and export documentation. Where this sum is
shown in a currency other than Dollars or Manats, such declared value
shall be converted into Manats at the closing exchange rate for the last
Business Day of the week preceding the import or export date, as the
case may be, as quoted by the Centrai Bank of the Republic of
Azerbaijan.

Ali customs service/documentation fees relating to imports orre-exports
of goods, works or services shall be payabie in Manats on or before the
dates the goods, works or services are cleared from customs by the
reievant Customs Authority. Such payments shall be made to the
appropriate account of the reievant Customs Authority. A copy of the
receipt evidencing such payment shall be provided to the relevant
Customs Authority at the time the goods, works or services are cieared
from customs.

Customs service/documentation fees relating to exports of Petroleum
shail be payable in Manats within ten (10) Business Days following
receipt of an appropriate invoice from the relevant Customs Authority.
Such invoice shali be issued to the Registered Company within five (5)
Business Days following submission to the relevant Customs Authority
ofthe documents referred to in sub-paragraphs 3.5,3.6 or 3.8, as the case
may be. Payments shall be made to the appropriate account of the
reievant Customs Authority. A copy of the receipt evidencing such
payment shall be provided to the relevant Customs Authority at the date
the Petroleum is cleared from customs (the date when the approved final
cargo customs declarations are submitted to the Registered Company).
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59.

tutulmus  middatden  artig  gecikdirildiyi  halda  Azarbaycan
Respublikasinm Qanunvericiiiyinds nazards tutulmus telablar asas
gotardlir.

Muivafig Gémruk organlari Karbohidrogcn faaliyvati vo va Neft-qaz
amaliyyatlan ilo alagadar idxal va ixrac edilan mallann, islerin ve
xidinatlarin.lidbels Sazis uzrs txrac edilen biitiiiv Karbohidrogeniarm
vaxtinda gémruk rasmilasdirilmasindan ke¢masini tamin etmak ugun
bitun mimkin savlari gostsrir.

D.I0.Podratgimn mivafig xahisi oldugda SOCAR Saziss va bu Protokola

asasan muavysn edilmis azad olmalari tamin etmak va Qeydiyyatdan
kecmis sirkotlarin va onlari butin smakdaslarinin va aila tizvlsrinin har
hansi avadanhginm va va digar mallarinin gémriik rasmilasdirilmasnu
sadalasdirmak va siiratlandirmak ciin malik oldugu butiin salahiyyatlari
daxilinds butiin lazmii ganuni tadbirlari goéracakdir.

S.I1.Bu Protokolun Quways Ininma tarixindsn awal idxal. i1xrac va ya

6.1.

yenidon ixrac edilan mallarm, islarin. xidmatlarin, texnoiogiyaiarin vo
Karboliidrogenlarin gomriik rasmibsdirilmasi ils slagadar hcg bir
carima, faiz, dabba pulu va ya digar sanksiyalar tatbiq edilmir.

Vergilarin 6danilmasi va gqaytarilmasi

Har hansi Qeydiyyatdan kecniis sirkot, onun amakdasi va ya
amakdasimn aila Uzvii 1-ci maddoyo uygun olaraq Vergilardail azad
edilmis mallar, islar va va xidmotlar idxal va ya ixrac edarkan har hansi
idxal va va ixrac Vergilari va ya risumlari édayarsa. onda har bels toraf
6danilmis Vergilari va risumlari gsiacak Vergilar, risumlar va ya
yigimlar hesabma avazlasdimak va ya 6danilmis idxal va ya ixrac Vergi
va ya risuinlarimn tam mablagini geri almaq salahiyyatine malikdir.

5.9.

5.10.
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In the event of deiay in payment bevond the period stipulated in tlns sub-
paragraph following receipt of the appropriate invoicc from the reievant
Customs Authorits'. rcquirements of the Azerbaijan Legislation shall
applv.

Thie relevant Customs Authorities shall make every elideavour to clear
goods, works and sen;ices imported and exported in connection with
Hvdrocarbon ActiYities or Petroleum Operations. and alt Petroleum”
exported in accordance will the Contract, in an expeditious manner.

SOCAR within the full limits of its authority shall use all reasonable
lawful eldeavours, when requested to do so by Couitractor, to ensure that
Uie exemptionis under the Contract and this Protocol are applied and
expedite the movement through customs of any equipment or supphes of
the Registered Companies and atl of their employees and family
members.

5.11.No penalties. fines, interest or otlier sanctions shall applv in respect of

6.

customs clearance of goods, works, senaces, technology and Petroleum
imported, exported or re-exported prior to the Effective Date of tlus
Protocol.

Paynient ancl Repavment of Taxes

6.1. Where in accordance wvith Paragraph 1, a Registered Company, or any

of their employees or an employee’s family member, should be entitled
to import or export goods, works or sen’ices exempt from Taxes but ts
charged and pavs inipon orexportTaxes or duties, such party shall offset
the import or export Taxes and duties so paid against any future Taxes,
duties and fees payable. or such party shall be entitied to receive a refund.
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7.1

7.2.

8.1.

8.2.

8.3.

Goémrik masalalari Gizra isci qrup

Bu Protokoliin icrasi iloslagadar meydaria ¢ixa bibn har hansi masalabri
vaxtmda va saniarali sakilda holl ediimasini taniin etmak magsadils.
Komissiva va Podrat¢i bu Protokolu imzaladiglari tarixdan altmis (60)
Gun arzinda Dovlst Gornrik Komitssi, Azarbaycail Respublikasinm
Dovlst Neft Sirkati ve Podratcmin niimavandaisrindan ibarat birga 15

Gomri'tk masalalari iizra is¢i grup har Taqvim riibli (v ya is¢i grupun
Uzvleri terafinden muayyan edilan digar vaxt kasiklarinda) iclaslar
kecirorak, Sazisin ve bu Protokolun miiddsalarim nazars alaraq idxal va
ixracia salagadar olan masalalari muzakirs edir va onlari vaxtmda hall
edilmasi Gc¢ln takliflar verir.

Digar masalaler

Har Qevdiyyatdan ke¢gmis sirkat mivafig Subpodratgilarina bu Protokoi
barada maluniat verilmosi Gg¢lin masuliyyat dasiyir.

Yuxarida agigianan prosedtirlarm har hansi birinin aydinlasdiriimasi
telab olundugu va ya bu prosedurlarla slagadar Azarbavcail
Respublikasmin har hansi vazifali saxsi terafiiidan sorgu verildiyi haida
Komissiya maselonm vaxtmda heil ediimasi iicin istenilon zeniri
kdmavini gostarir.

Bu Protokolun istanilen tarafi Sazisin qiiv\'ade oidugu miiddat arzinda
Sal.isda qgeyd oliuian idxal va ixrac ile bagh muddsaiarin tesirii ve
samarsli tatbiginin tamin olunmasi Kimi 6zisrinin Umunii magsadina
dastek vermak ucuti istanilan vaxt bu Protokola duzslisiar ediimasi ils
alagadar digar taraflara takiiflar taqdim eds bilar.

7.1

7.2.

8.1.

8.2.

83.
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Customs Issues Working Group

In order to provide for timeiy and effective resolution of any issues
reiating to the implementation of this Protocoi. the Commission and the
Contractor have agreed to establisli within sixtv (60) Days from tle
execution of this Protocoi a joint working group (“Customs Issues
Working Group”) comprised of representatives of the State Customs
Committee, the State Oil Company of the Repubiic of Azerbaijai and
the Contractor.

The Customs Issues Workillg Group shall meet each Caiendar Quarter
(or at such otiler intervais as may be agreed bv the Workiilg Group
members) to discuss and propose solutions to promptiv resolve any
issues relating to iniport and export giving due regard to the provisions
of the Contract and tliis Protocol.

Other Issues

Each Registered Company shaii be responsible for notifying its
respective Sub-contractors of this Protocoi.

I the event that any clarification of tile procedures outlined above is
required or tilere is anv quer>' from an official of the Repubiic of
Azerbaijan concerning these procedures, the Comndssion shall provide
whatever assistance is necessary to resolve the issue in a timeiy maiiner.

Wilh a view toward furtitering their common objectivc of ensuring the
effective and efficient applicatioil of the provisioiis of the Contract
colicerning imporl and export, any part>r lo this Protocol niay propose
amendments to this Protocoi to the other parties at aly time durmg the
teral of the Couitract.
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8.4. Bu Protokol Azsrbaycan va ingilis dillerinds tertib edilmis ve
imzalanmisdir va Sazisin mivafiq bandlari nazars alinmagla har iki matn
eyni hiiqugi qliwaya malikdir.

Bu Protokol H / o ? _2019-cu ilda bir tarafden Azarbaycan
Respublikasi Vergilar Nazirliyinin, Maliyys Nazirliyinin. Ddvlst Gomrik
Komitasinin  va Azerbaycan Respublikasi Ddévlet Neft Sirkstinin
nimayandalarindan ibarat Komissiya ve digar tarafden “Xazar dsnizmin
Azarbaycan sektorunda $afag-Asiman daniz blokunun kasfiyyati, islanmasi
vo hasilatm pay boélgust haqgmda” Sazis Uzra Podratci taraflar arasmda
baglanmisdir.
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8.4. This Protocol is made and cxccuted in the English and Azerbaijani
languages and in accordance with the Contract both languages shaH have
equal force.

This Protocol is entered into this ¢$J/_day of 2019 by and

among the Commission, comprised of representatives of the Ministry of
Taxes, Ministry' of Finance, State Customs Committee and the State Oil
Company of the KepubTic of Azefbdyan, Of flie 6ne partrand Contractor
Parties under the Agreement on the Exploration, Development and Production
Sharing for the Shafag-Asiman Offshore Block in the Azerbaijan Sector of thc
Caspian Sea, of the other part.
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Komissiyanin adindan va onun tapsirgi ils:

Azarbaycan Rfullikasmm Vergilar Nazirliyi tarafmdan:
]

imza

3 CfA '2 "JCthPfAI ciicG /)
Adi

Protocol Concerning Azerhaijan Import and Export Duties and Taxes

For and on behalf of the Commission:

Representing iT axes of the Republic of Azerbaijan:

Signature

5aP/1 770 APafladi

Name

[[£S2? cl/(pul/if M//S feZz

TMe * ) &

Signature’

Name

J-feuLicj i/*

Title

joU yfc jD/daoJzcfeu./

t/ /tC
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Azarbjlycati Respublikasimn Dévlst Gémrik Komitasi tarafmdan: Representing the State Customs Committee ofthe Republic of Azerbaijan;
Imza Signature
Name
Vazifasi Title
ASignature
Adi Name

Vazifasi Title
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Azarbaycan Respublikasmm Maliyys Nazirliyi terafindan: Representing the Ministry of Finance of the Republic of Azerbaijan:
imza
iib wowtiivu ot dM fiwuMs
Vazifasi Title « * e "
imza Signature
Adi Name

Vazifasi Title
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Azarbaycan Respublikasinm Dovbt Neft Sirkati terafindan: Representing the State Oil Company of the Republic of Azerbaijan:
imza Signature

XArtrC? v
Adi 7 7 Name

£-27~3 [/m*21/ov//f]

Vozifasi
Imza Signatu:re-
< t:
J G CvAjm T/
Adi y Name
S 1 fis 1?2 M(U<% \s/fil'i
Vazifasi Title

18
y/ltt -
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Podratci taraflarin admdan va onlarin tapsirigi ils: For and on behalfofthe Contractor Parties;
BP Safag-Asiman Limited sirkati tarafindan: Representing BP Shafag-Asiman Limited:
Imza Signature
Adi Name
Vazifasi Title |
f "
r\

oy \
Imza t/ Sigfrature
- yflc -t in \j& 3h)/r7vctol . % uf.cd/v- JU tbrry~tki-'
Adi Name

i7 (Ynftdl A f ' a Li S l
Vazife/si Title

19
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Olava 1
Tariflar

Ba Protokolda istifade edilon boylk harflarle yazimis s6z va ifadslarin bu
sanadds basga terifi yoxdursa, onlar Sazisde hamin séz va ifadslara verilmis
manaya malikdirlar. Asa§ida veriimis s6z va ifadaiar bu Protokolda istifada
edilerkan asagida gostarilmis manani dasiyirlar:

"Agent™ - mailarin, islarin va ya xidmatlarin Azarbaycan Respublikasma
idxali va ya Azarbaycan Respublikasindan ixraci, yaxud Karbohidrogenlarin
Azarbaycan Respublikasindan ixraci amaliyyatlarmda digar saxsin adindan
¢ixis edan har hansi saxs demakdir.

""Ortaq sirket*' - (a) Podratci tarafe aid olanda:

(i) els sirkat, korporasiya va ya har hansi basqa hiquqgi saxsdir ki,
gostarilan Podratci tarafhamin sirkatin, korporasiyanm va ya har hansi
digar hiiqugi sexsin imumi yigmcaginda saslarin alU faizindan (50%)
coxunu tamin edan sshmlarin bilavasits va ya dolayisi ils sahibidir;
yaxud

(i) ela sirkat, korporasiya va ya har hansi basga hiiqugi saxsdir ki, 0 hamin
Podratgl tarafin Umumi yigtncagmda saslarin aili faizindan (50%)
coxunu tamin edan sshmlarin bilavasits va ya dolaytsi ila sahibidir;
yaxud

(iii) ela sirkat, korporasiya va ya har hansi basga hiiquq saxsdir ki, onun
hamin sirkatin, korporasiyanm va ya har hansi digar hliqugi saxsin
Umumi yigtncagmda saslarin alii faizindan (50%) ¢oxunu temin edan
sshmlari bilavasits va ya dolayisi ile els sirkats, koiporasiyaya va ya
digar hiiqugi sexse maxsusdur ki, 0 ham da bilavasite ve ya dolayisi il
hamin Podratgi tarafm Umumi yigmcagmda saslarin alli faizindan
(50%) ¢oxunu tamin edan sahmlarin sahibidir;

(b) SOCAR-a aid olanda - SOCAR-m pay! oldugu ve fealiyystina nazaret
etmak (Sazisin 9.2(c) bandinda miiayyan edildiyi kimi), onu idara etmak
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Appendix 1
Definitions

Capitalised words and phrases used in this Protocoi not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocoi, the following words and phrases shall have
the meaning ascribed to them below:

” Agentf means any person who acts on behaif of another person in respect
of the importation or exportation of goods, works or services to or from the
Republic of Azerbaijan or in respect of the exportation of Petroleum from the
Republic of Azerbaijan.

"Affiliate” means, (a) in reiation to any Contractor Party, either

(i) acompany, corporation or other legal entity in which such Contractor
Party holds directiy or indirectiy shares carrying more than fifty percent
(50%) ofthe votes at a general meeting of such company, corporation or
other legal entity; or

(ii) acompany, corporation or other legal entity holding directly or indirectly
shares carrying more than fifty percent (50%) of the votcs at a general
meeting of such Contractor Party; or

(iii) a company, corporation or other legal entity of which shares carrying
more than fifty percent (50%) of the votes at a general meeting of such
company, corporation or other iegal entity are held directly or indirectiy
by a eompany, corporation or other iegal entity which also holds directly
or indirectly shares carrying more than flfty percent (50%) of the votes
at a general meeting of such Contractor Party;

(b) and, furthermore, in reiation to SOCAR, any venture or enterprise, in
which SOCAR has an interest and the right to control (as defmed in
Article 9.2(c) of the Contract), manage or direct the action thereof.
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va ya faaliyyatini istigamatlandirmak hiiququ oldugu har hansi miassisa
va ya taskilat demakdir.

"Azarbaycan Respublikasinin QanunvericiliyiM- Sazis ve Digar sazislor
do daxil olmagla, Azarbayean Respublikasmda normativ-hiquqi akt
glwasina malik olan ganunlar, gaydalar, normalar, gostarislar, gararlar,
protokollar va digar sanadlar demakdir.

nAzarbaycan tachizatgilar1” - Sazisin 18.1(a) bandina uygun olaraq,
milkiyyst formasmdan asili olmayaraq Azarbaycan Respublikasinda geydas
alinmis ve tasis edilmis, hamcinin xarici investorlarm istiraki ilo tasis edilmis
va Azarbaycan Respubiikasmda ganuni asaslarla faaliyyst gostaran, sahiblik
valve vya istifade hiquglari il mivafiq torpaq sahalari, infrastruktur
obyektlari, texniki vasaitlari, aparici texnologiyalari, is¢i qiiwasi, texniki va
kommersiya biliklari, idaracilik gabiliyyati va tacriibasi, maliyys vasaitlari va
Azarbaycan Respubiikasmda faaliyyst gostarmayas asas veran lisenziyalari vo
digar hiiquglari olan tasarrufat subyektlari demakdir.

”PartiyaM- tagvim ayi arzinds ixrac edilmis va bir Konosamenta uygdun
olaraq bir mal alana géndarilmis, yaxud ayrica alqgi-satqi migavilasina asasan
satilmis Karbohidrogenlarin hacmi demakdir.

"Konosament" - malgondarandan mal aiana géndarilmasi iigiin limandan va
ya terminaldan daniz gamisina yiiklanmis Xam neftin hacmini miiayyan edan
yik-nagliyyat sanadi demakdir.

”is gliniiM- senba, bazar giinlari va Azarbaycan Respubiikasmda is guni
hesab edilmayan bayram giinlari olan giinlardan basga haftanin har hansi gtini
demakdir.

”Taqvim rubii” - har hansi Tagvim ilinds yanvarin birinda (1-ds), aprelin
birinda (1-da), iyulun birinda (1-da) va oktyabrin birinds (1-da) baslanan li¢
(3) ardicil aydan ibarat dévr demakdir.

"Taqvim iliM Qrigori taqvimina asasan yanvarin birinds (1-da) basianan va
dekabrm otuz birinda (31-da) basa ¢atan on iki (12) ardicil aydan ibarat dovr
demakdir.
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”Azerbaijan Legislation” means the laws, ruies, regulations, orders, decrees,
protocols and other documents having the full force and effect of normative
legal acts in the Republic of Azerbaijan, including the Contract and any Other
Contracts.

"Azerbaijani Suppiiers” means, in accordance with Article 18.1(a) of the
Contract, business entities registered and incorporated in the Republic of
Azerbaijan, regardless of ownership, legaily operating in the Republic of
Azerbaijan and possessing and/or having access to certain land areas,
infrastructure, technical facilities, advanced technology, manpower, technical
and commercial knowledge, management skills and experience, fmancial
resources, licences and other rights for aetivity in the Republic of Azerbaijan,
including business entities established with participation of foreign investors.

"Batch” means the volume of Petroleum exported within a calendar month
consigned to a single consignee under a Bill of Lading, or exported under a
separate sales contract.

”Bill of Lading” means a consignment document that prescribes the quantity
ofCrude Qil dispatched by a consignor to a consignee from a port or a terminal
where such Crude Oil has been ioaded onto a marine vessei.

”Business Day” means any day of the week except Saturday, Sunday and
those days that are non-business public holidays in the Republic of
Azerbaijan.

”Calendar Quarter” means a period of three (3) consecutive months
commeneing on the first (Ist) of January, the first (Ist) of April, the first (Ist)
ofJuly, or the first (Ist) of October of any Caiendar Year.

”Calendar Year” means a period of twelve (12) eonsecutive months
beginning on the first (Ist) ofJanuary and ending on the following thirty-first
(31st) of December aceording to the Gregorian Calendar.
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""Sazis" - Azarbaycan Respublikasmm Dovlat Neft Sirkati ilo Podrat¢i arasmda
imzalanmis ve quways minmis “Xazar danizinin Azarbayean sektoranda
Safag-Asiman daniz blokunun kasfiyyati, islanmasi va hasilatin pay bélgiisii
haggmda” Sazis (ona ediian her hansi uzadilmaiar, tszaiomalar ve ya
dayisikliklar daxil olmagla) demakdir.

"Kontrakt sahasi™- Sazisin_2:ci 8lavasindas verilmis tasvira va konturlara
uygun olan saha (Sazisin qliwada oldugu va uzadila bilacayi bitin muddast
arzinda har vaxt islanila bilan, sathdan tutmus gazmanm texniki cahatdan
mimkun olan batiin darinliklaradak) demakdir.

"Podratci" - birlikds bitiin Podratci taraflor demakdir.

"Podratci taraf'’ - Azarbaycan Respublikasinin Dovlat Neft Sirkati ils Sazisi
imzalamis taraflarin har hansi biri ve onlarin hiiquq varisleri va
mivakkillarinin har hansi biri demakdir.

"Gomrik organi” - Dovlat GOmrik Komitasi va ya onun Saziga asasan
hayata kegcirilon idxal ve ixrac amaliyyatlarina nazarat etmaya ve Sazisin veo
bu Protokolun muddsalarmi icra etmaya salahiyyat verilmis har hansi idarasi
demakdir.

”GUun” - har tagvim gini 00 saatda, :00 dagigads, :01 saniyada baslayan va
taqvim giinii ila uygun gaian iyirmi dord (24) saatliq middat demakdir.

"Dollar” va ya "$* - Amerika Birlasmis Statlarinin pul vahidi demakdir.

"Xarici Subpodratcl” - Azarbaycan Respublikasi hidudlarmdan ksnarda
geydas alinmis, ganuni yolla yaradilmis, yaxud taskil edilmis har hansi hiiquqi
soxs va ya taskilat olan Subpodratgi demakdir.

"Hoékumat™ va ya "Hokumat orgam™ - Azarbaycan Respublikasmm
Hokumati va onun har hansi siyasi va ya basga organi, o climladan yerli
hékumat organiari, baladiyyalar, habels har cir basqa temsiledici organlar,
bas idaralar va ya idara etmak, ganunlar va gaydalar gsbul etmak, vergilar va
risumlar goymaq ve ya tutmag, iisenziyalar va icazaiar vermak, Sazisle va bu
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"Contract" means the Agreement on the Exploration, Development and
Production Sharing for the Shafag-Asiman Offshore Block in the Azerbaijan
Sector of the Casplan Sea between the State Oil Company ofthe Republic of
Azerbaijan and the Contractor, together with any extension, renewal or
modification thereof.

"Contract Area" means the area (from the surface to any and all depths
accessible to driliing technoiogy as may be developed from time to time
during the term of the Contract as may be extended) as deseribed and
delineated in Appendix 2 to the Contract.

"Contractor™ means all the Contractor Parties coilectively.

"Contractor Party' means any one of the parties signatory to the Contract
with the State Oil Company of the Repubiic of Azerbaijan, and any of their
successors and assignees.

"Customs Authority" means the State Customs Committee or any
subdivision thereof duly authorised to oversee the import and export
operations under the Contract and to implement the respective provisions of
the Contract and this Protocol.

"Day" means the twenty-four- (24-) hour period beginning at 00:00:01
coineiding with each calendar day.

"Dollars" or "$" means the currency of the United States of America.

"Foreign Sub-contractor’™ means a Sub-contractor which is an entity or
organisation which is incorporated, legally created or organised outside the
Republic of Azerbaijan.

"Government” or "Governmental Authority” means the govermnent of
the Repubiic of Azerbaijan and any political or other subdivision thereof,
inciuding any local govemment, municipality, or other representative, agency
or authority, which has the authority to govem, legislate, regulate, levy or
colleet taxes or duties, grant licenses and permits, approve or otherwise impact



A&rbaycan Respublikasinin idxal ve ixrac risumlart va vergildri haqginda Protokol

Protokolla alagadar SOCAR-In va/yaxud Podratgmin har hanst huquglarini,
ohdaliklarini va ya faaliyystini tasdig etmak, yaxud bunlara basqa tarzds
birbasa va ya dolayisi ila (maliyya sahasinds va ya digar sahada) tasir etmak
solahiyyatlari verilmis hakimiyyat organlari demakdir.

""Karbohidrogen faaliyyati” - Sazis ¢arcivasinda Podratginm bilavasits va
ya ©maliyyat sirkati vasitasila apardi§i Neft-qaz amaliyyatlannm Azarbaycan
Respublikasmda ve ya onun hiidudlarmdan kanarda hayata kegirilmasindan
asth olmayaraq biitiin faaliyyat nOvlari demakdir.

MManatH- Azarbaycan Respubiikasinm pul vahidi demakdir.

"Omaliyyat sirkati” - Sazisin 6-ci Maddasina uygdun olarag Podrat¢cinm
admdan Neft-qaz smaliyyatlari aparmag tigiin miisyyan middats tayin edilan
sirkat demakdir.

"Digar sazis” - Sazisdan basqa, Azarbaycan Respublikasmm Milli Maclisi
tarafmdan tasdiq edilmis istanilan hasilatin pay bélgisii haggmda sazis, tranzit
arazisina malik 6lkanin hokumati ile sazis, neft va qaz miqavilasi, neft veo
gazm boru kamari ila nagletma sazisi va ya idxal va ixrac Vergilarindan va
risumiarmdan azad olunmani tamin edan digar miiqavila (onlara ediian har
hansi uzadilmalar, tazalamalar va ya dayisikliklar daxil olmaqla) demakdir.

"Digar sazis lizra faaliyyat” - har hanst Digar sazisin middsalarma uygdun
olarag hayata kecirilan faaliyyat, o ciimladan karbohidrogen faaliyyati, neft-
gaz amaiiyyatlari, layiha faaliyyati, satis faaliyyati va ya mivafiq boru kamari
lzrs faaliyyat demakdir.

"Digar geydiyyatdan kegmis sirkat™- har hanst Digar sazis Uzra faaliyyatla
alagadar foaliyyet gdstaran podratgl teraf, layiha istirakgtst, ortaq sirkat,
amaliyyat sirkati, podratci, subpodratci va ya agent demakdir.

“Karbohidrogenbr” - Xam neft va Tabii gaz demakdir.
"Neft-gaz amaliyyatiar1” - Azarbaycan Respublkasinda va ya onun

hidudlarindan kenarda apartimastndan astli olmayaraq, Karbohidrogenlarin
kasfiyyati, giymatlandirilmasi, Islanmasi, ctxartimast, hasilatt,
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(whether fmancialiy or otherwise), directly or indirectiy, any of SOCAR’s
and/or Contractor's rights, obligations or activities under the Contract and this
Protocoi.

"Hydrocarbon Activities" means all Petroleum Operations carried out in
connection with the Contract by Contractor, directly or through the Operating
Company, whether such activities are performed in the Republic of Azerbaijan
or elsewhere.

”Manat” means the eurrency ofthe Repubiic of Azerbaijan.

”QOperating Company” means a eompany appointed for the time being to
conduct Petroleum Operations on behalf of Contractor in aecordanee with
Article 6 of the Contract.

MDther Contract” means any production sharing agreement, host
govemment agreement, oil and gas contract, oil and gas pipeline
transportation contract or other contract which provides for exemption from
import and export Taxes and duties, other than the Contract, and which has
been ratified by the Parliament of the Republic of Azerbaijan, including any
extensions, renewals or amendments thereof.

”Other Contract Activities” means the activities, including hydrocarbon
activities, petroleum operations, project activities, sales activities or reievant
pipeline activities, carried out in accordance with the provisions of any Other
Contract.

”Other Registered Company” means any eontractor party, project
participant, affiliate, operating company, contractor, sub-contractor or agent
operating in connection with any Other Contract Activities.

"Petroleum” means Crude Oil and Natural Gas.
“Petroleum Operations” means ail activities relating to the exploration,

appraisal, development, extraction, production, stabilisation, treatment
(inciuding processing of Natural Gas), stimuiation, injection, gathering,
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sabitlasdirilniasi, hazirlanmasi (o clmladan Tabii gazm hazirlanmasi),
oyadilmasi, tazyiq gosterilmasi, toplanmasi, saxlanmasi, yikvurma
avadanhiglari G¢lin demir yollarin ve ya avtomobil yollarmm ¢akilmasi, demir
yol sabakasi va ya moévcud boru kemarlari Giguin birlasdirici giris mantagalarin
tikilmasi, yerlasdirilmasi, ylklanib gondarilmasi, Catdirilma mantagasina
(mantaqgaiaring) gadar naql edilmasi va Kontrakt sahasinda hasil edilmis
Karbohidrogenlarin marketingi va Kontrakt sahasi ile bagli lagvetms islari ils
bagh batiin amaliwatlar demakdir, o
"Protokol™ - bu protokola qosulmus alavalarls birlikds bu sanad va elaca da
taraflarinyazili suratda razilasdirdiglari harhansi uzadilmaiar, tazalamalar va
dayisikhkiar demakdir.

"Qeydiyyatdan ke¢cmis sirkat™ - har hansi Podratci teraf, onun Ortagq sirkati,
©maliyyat sirksti, Subpodratcgi, yaxud yuxarida gostarilanlardan har hansi
birinin Agenti demakdir.

"Subpodratgi’l- Podratci taraf va ya ©maliyyat sirkati ils, yaxud Podratci
taraf ve ya Omaliyyat sirkatinin admdan birbasa va ya dolayist ils Sazisls
bagii mallar teqdim edan, islar goran, yaxud xidmatlar g6staran har hansi
fiziki va ya hlquqgi saxs demakdir. “Dolayisi ils” ifadasi Subpodratgiya
Sazisla bagh mallari taqdim edan, islar goran, yaxud xidmatlar g6staran har
hansi fiziki va ya huquqi sexsi (Podratci taraf ve ya ©maliyyat sirkatindan
basqa) ahata edir.

Vergi' vaya 'tVergilart*- har hansi HOkumat orgam tarafmdan goyulan va
ya tutulan har hansi hazirki va ya galacak rusumlar, gémriklsr, tadiyalsr,
gonorariar, vergilar (o ciimladan idxal va ixrac 8DV-si), va ya digar haglar
demakdir.

"9DV" - Azarbaycan Respublikasinm alava dayar vergisi demakdir.
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storage, building rail or roads for loading facilities, building connecting entry
point to the rail network or to existing pipelines, handling, lifting, transporting
Petroleum to the Delivery Point and marketing of Petroleum from, and
abandotiment operations with respect to, the Contract Area, whether such
activities are performed in the Republic of Azerbaijan or elsewhere.

"Protocol"™ means this document, together with the appendices attached to
this protocoi, and any extension, renewal, or amendment thereofagreed to in
writing by the parties.

""Registered Company" means any Contractor Party, its Affiliate, Operating
Company, a Sub-contractor, or an Agent ofany ofthe foregoing.

"Sub-contractor™ means any natural person or juridical entity contracted
directly or indirectly by or on behalfofa Contractor Party or by or on behalf
of an Operating Company, to supply goods, works or services related to the
Contraet. The expression ‘indirectly,, shall specifically include any individual
or legal entity (other than a Contractor Party or an Operating Company)
contracted to supply materiai, equipment, goods, works or services related to
the Contract to said Sub-contractor.

Hrax™ or "Taxes" means any and all existing or future ievies, duties,

payments, fees, taxes (including import and export VAT) or contributions
payable to or imposed by any Govemmental Authority.

"VAT" means the Azerbaijan Republic value added tax.
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Olavae 2

IDXAL V8 iIXRAC RUSUMLARIVS VERGILBRINDSN
AZAD OLMA HAQQINDA SERTIFIKAT

Sirkatin adi

Statusu

Vergi Odayicisinm Eynilasdirma N6 m rasi
Sertifikatm némrasi

Quliwaya minma tarixi

Quvvadan dusms tarixi

Bununla tasdiq edilir ki, yuxarida qeyd olunan saxs tarafmdan va ya saxs li¢lin
Karbohidrogen faaliyyati va ya Neft-qaz smaliyyatiart ils bagh olaraq taqdim
edilan mallar, gorilan islar va ya gostarilan xidmatlarls alagadar:

1. Burada adi ¢akilan taraf, onun amakdaslari ve onlarin aila Gzvlari
asa§idakilari bitiin Vergilarden azad sekilda (idxal/ixrac vergilari va
risumlari tutulmadan) Azarbaycan Respublikasina idxal ve oradan ixrac
etmak hiiquguna malikdirlar:

a) Karbohidrogen faaliyyatinin va ya Neft-gaz amaliyyatlarmm
mivafig qaydada aparilmasi va yerina yetirilmasi U¢iin hamin
torafin  asaslandtrilmis rayina asassn lazim olan bitin
avadanhiglar, materiallar, masinlar, alsatler, nagliyyat vasitalari,
ehtiyat hissalari, gida mahsullari (gida mahsuilarmm idxalina dair
gaydalara amal etmakla), maddi-texniki taehizat materiallari, va
digar mallart, isleri va xidmatlari; ve

b) Hamin tarafin Azarbaycan Respublikasmda isa tayin edilmis va ya
Azarbaycan Respublikasma ezam olunan acnabi amakdaslarintn
va onlarin aile lzvlarinin soxsi istifadasi Ucln bitin mebellar,
geyimlar, maisat cihazlari, nagliyyat vasitalari, ehtiyat hissalari,
gida mahsullari (qida mahsuHarmin idxalma dair qaydalara amal
etmakla) va saxsi agyalart.

Protocol Concerning Azerbaijan Importand Export Diities and Taxes

Appendix 2

CERTIFICATE OF EXEMPTION
FROM IMPORT AND EXPORT DUTIES AND TAXES

Name of Company

Status

Tax ldentification Number
Number of Certificate
Effective Date

Date of Expiry

It is hereby certified that in connection with supplies of goods, works or
services made in connectlon with Hydrocarbon Activities or Petroleutn
Operations by or to the above mentioned person that:

1. The party named herein, its employees and their famiiy members, shall
be entitled to import into and export from the Republic of Azerbaijan the
following free of all Taxes (with no import/export taxes and duties
charged):

a) All equipment, materials, machinery, tools, vehicles, spare parts,
foodstuff (subject to compliance with applicabie regulations
pertaining to the import of foodstuff), supplies, and other goods,
works and services necessary in such party’s reasonable opinion
forthe proper conduct and achievement of Hydrocarbon Activities
or Petroleum Operations; and

b)  AIll fumiture, ciothing, household appliances, vehicles, spare
parts, foodstuff (subject to compliance with applicabie regulations
pertaining to the import of foodstuff) and personal effects for
personai use by sueh party's foreign employees and their families
assigned to work in, ortravel to, the Repubiic of Azerbaijan.
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2. Yuxarida adi geyd edilan tarafin statusu Podratgi taraf, Ortaq sirkat,
Agent ve ya ©maliyyat sirkati oldugu halda hamin taraf istanilen vaxt
Karbohidrogenlari biitiin Vergilardan azad sakilds (idxal/ixrac vergilari
va riisumlari tutulmadan ve manfaat Vergisini édemakla) ixrac etmak
hiququna malikdir.

3. Azarbaycan Respublikasmm gémruk organlari burada geyd olunan idxal
va ya ixrac amaliyyatlanni he¢ bir Vergiya calb_etmir (idxal/ixrac
vergilari va risumlari tutmur).

4. Qiwada olma miiddati basa catdiqdan sonra bu sertifikat Azarbaycan
Respublikasi Dovlat Gomrik Komitasina tahvil verilir.

Doévlat Gomrik Komitasinin masul saxsinin imzasi

Doévlsat Gomrik Komitasinin masul sexsinin adi

Dovlat Gomriuk Komitasinin masul saxsinin vazifasi

Tarix va Dovlet Gomrik Komitasinin mohiri

Protocol Concerning Azerbaijan Import and Export Duties and Taxes

If the status of the party named herein, as indicated above, is that of
Contractor Party, Affiliate, Agent or Operating Company, such party
shall be entitled to export Petroleum free of all Taxes (with no
import/export taxes and duties charged, and except for profit Tax) and at
any time.

Customs authorities ofthe Republic of Azerbaijan shall charge no Taxes
(with no import/export taxes and duties charged) on those imports or
exports described herein.

Upon expiration hereof, this certificate shali be surrendered to the State
Customs Committee of the Republic of Azerbaijan.

Signature of State Customs Committee Official

Name of State Customs Committee Official

Title of State Customs Committee Official

Date and State Customs Committee Seal
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Olave 3

iDXAL V8 iIXRAC RUSUMLARI VB VERGILORINDBN AZAD
OLMA HAQQINDA SERTIFIKAT ALMAQ UCUN 8RIZ®

Kims; Azorbaycall Respublikasi Déviat Gomritk Komitasing

~Miraciat edan taraf: (Briza veranin udt)
Vergi Odayicisinin Eynilasdirme Némrasi:

“Xazar danizinin Azarbaycan sektorunida Safag-Asiman daniz blokunun
kasfivvatl. islenimasi ve hasilatm pav bdlgusu hagqginda’ Sazism uzrs
“Azarbaycan Respublikasmin idxal ve ixrac rilsumlari va vergilari hagqginda
Protokolun 2-ci maddasina uydun olarag xahis ediram kif ldxal ve ixrac
risumiart va Vergilarindan azad olma haqqinda Sertifikat verasmiz. Bu
masalays baxmaqda Size kémak maqgsadils asagidaki informasiva tamin
edilir:

1 (©riza versnin adi) Karbohidrogen foaaliyysti ve ya Neft-qaz
amalivyatlari ils alagadar mallan, isleri va va xidmatlari bilavasita va ya
dolayisi ils (mallar, ishr va ya xidmatiari bilavasits va ya dolayisiild
gabul edan Podratgi tarafin vaya ©maliyyat sirkatinin adi) G¢iin taqgdim
edir.

Bu arizanin aiavasinda migavilanin gézlanilon muddatinin tefarriiatiari
da daxii olmagla (ariza veranin adi) terafindan teqdim ediimali mallarin.
islarin va ya xidmatlarin tesviri veriiir va hamin maliar. isler ve ya
xidmatbrls aiagadar idxal va ixrac Vcrgilarinin tutulmamasmin sababi
izah edilir.

Oriza veranin imzasi

Sertifikat tezalondikda quivvada olan sertifikatin némrasi
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Appendix 3

application forcertificate of exemption from
IMPORT AND EXPORT DUTIES AND TAXES

joO- State Customs Committee of the Republic of Azerbaijan

Frnm: _ Name o fApplicant)
Tax ldentification number:

In accordance with Paragraph 2ofthe Protocol Conceming Azerbaijan Import
and Export Duties and Twes for the AgreemeW on fte ExplfiAWti,
Developmcnt and Production Sharing for the Shafag-Asiman Offshore Bloc
m the Azerbaijan Sector of tbe Caspian Sen please ,ssue a

Exemption from Import and Export Duties and laxes. To assrst m >our
consideration of Uie matter. the foiiowing mfomiation 1s provided.

1 (Name of Appicant) wiil make supplies of goods, works or services
directlv or indircctly to (name of Contractor Party or Operatmg
Companv directlv or indirectly receiving the goods, works or services)
in connection with Hydrocarbon Activities or Petroieum Operations.

2

Attached is a description of the goods, works or services to be supplied
by (name ofApplicant), inciuding dctails of the expected duration of the
contract and an explanation of the reason wliy these supplies should have
no import and export Taxes charged.

Signature of Applicant

CurrenFCerlificate number for renewal application
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Olavs 4

SUBPODRATCILARIN IDXAL V8 IXRAC RUSUMLARI V&
VERGILSRINDSN AZAD OLMA HAQQINDA SERTIFIKAT
ALMAQ UGUN 8RizaYe 8LAVS

Kima :___ Azarbaycan Respublikasi Dovlat Gomrik Komitasing

Kimdsn: (Drizs veran ila migmnh baglamis tarafin adi)

Vergi Odayicisinin Eynilasdirma Nomrasi;

MOvzu:  Faaliyyst barads yazih bildiris

(©maliyyatsirkatinin, Podratci tarafin vaya Subpodrat¢cinm adi) bu maktubla
tasdiq edir ki, (Briza veranin adi) (Omaliyyat sirksti veya Podrat¢i tarafin
adi) ile birbasa va ya dolayisi ils badlanmis miigaviiays asasan
Karboliidrogen foaliyysti ils slagadar onun Subpodratcisidir va “Xazar
deanizinin Azarbaycan sektorunda Safag-Asiman daniz blokunun kasfivyati,
islonmasi va hasilatm pay bdlgisi haggmda” Sazisin lzra “Azsrbaycan
Respublikasmm idxal va ixrac rusumlari va vergilari hagginda” Protokol ona
samil olunur.

Subpodrat¢l haggmda gisa malumat:

1 Subpodratginin adr:

2. Yerina yetirilacak isLn novi:

3. Migavilanin baslangic tarixi:

4. Muqavilanin pianlasdiriimis basa ¢atma tarixi:

5. Migavilanin imumi dayari (mulgavilads nazards tutulubsa)

Protokolun 2-ci maddasina uygun olarag xahis ediram ki. (Sriza veranin adi)
ldxal ve ixrac rusumlari vo Vergilarinden azad olma haqqinda Sertifikat
verasiniz.
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Appendix 4

ATTACHMENT TO APPLICATION
FOR CERTIFICATE OF EXEMPTION FROM IMPORT AND
EXPORT DUTIES AND TAXES FOR SUB-CONTRACTORS

To: State Customs Committee of the Republic of Azerbaijan

From: (Name o fParty contracted with Applicanf)

Tax Identification Number:

Subject: Written Notice of Activities

By this letter (name of Operating Company, Contractor Party or Sub~
contractor) confirms that (name of Applicant) is its Sub-contractor in
connection with Hydrocarbon Activities pursuant to a direct or indirect
contract with (name of Operating Company or Contractor Pctrty) and falls
within the Protocol Conceming Azerbaijan Import and Export Duties and
Taxes for the Agreement on the Exploration, Development and Production
Sharing for the Shafag-Asiman Offshore Block in the Azerbaijan Sector of
the Caspian Sea.

Brief information about Sub-contractor:

1. Name of the Subcontractor

2. Tvpe of work to be peiformed

3. Commencemelit date of the contract

4. Estimated date of completion of tlie contract

5. Total contract value (if stipulated in the contract)

In accordance with Paragraph 2 of the Protocol, please issue a Certificate of
Exemption from Import and Export Duties and Taxes to (name o fApplicant).
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idxal ve ya ixrac olunan mallann, islarin va ya xidmatlarin daha atrafli Enclosed is a more detaled list of the goods, works or services imported or
siyahisi alava olunur. exported.

Oriza veranin irnzasi Signature of Applicant

Oriza veran ila miqgavila baglamis tarafm imzasi Signature of Party contracted with Applicant

Omaliyyat sirkatinin va ya Podratci tarafin imzasi Signature of Operating Company or Contractor Party



